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Total tax revenue in the month of April 2015 amounted to MK47.06 billion against the revised 
estimate of MK50.21 bill translating to a 6.29% underperformance.  The recorded deficit of 
MK3.16 billion in meeting the target was on account of underperformance from corporate tax 
and international taxes which could not be compensated by the strong performance from 
individual income tax receipts. The revenue projections for the month were revised upward 
by MK2.02 billion to MK50.21 billionfrom MK48.19 billion set in July 2014. The revision was 
based on the short-term economic gains which the country experienced in the last half of 
2014 and could not be sustained in  2015 due to the prevailing economic climate.

APRIL 2015 OUTTURN

Income and Profits: This tax category registered a 16.1% under-performance. The total collection 
was MK24.47 billion against a projection of MK29.17 billion. Apart from PAYE, all tax types under 
the category fell below their projections. 

Pay As You Earn (PAYE): PAYE collections amounted to MK12.6 billion against the target of 
MK11.42 billion. This was 10.3% higher than the monthly projection and was driven in part by 
additional casual labour employment following the opening of tobacco auctioning floors.

Fringe Benefit and Non-Resident Taxes: MK1.24 billion was collected under Fringe Benefit and 
Non-Resident taxes compared to the target of MK1.62 billion.The lower Fringe Benefit tax could 
be a result of some companies consolidating employee benefits and salaries to come up with a 
clean wage. On the other hand, Non Resident Tax performance highlights slowdown of economic 
activities after following the devastating floods.

Corporate Tax:  Corporate tax performance fell below the month’s forecast by MK5.48 billion which 
translates to 34.0%. All the tax components under this category underperformed. These include; 
Provisional,Company Assessment and Withholding taxes. Provisional tax registered a 40.0% 
shortfall than anticipated tax receipts of MK11.54 billion.On the other hand, company assessment 
and withholding tax collection was 23.3% and 17.0% respectively below their targets.Provisional 
tax underperformance is due to businesses scaling down their profitability expectation having 
experienced the slowdown in economic activities, while the underperformance in withholding taxes 
could be as a result of non-cash payment of Government to most suppliers of goods and services.
On company assessment, the underperformance highlights the delayed payments of the assessed 

tax by some taxpayers because of liquidity challenges. 

Goods and Services Taxes: Collections under this category amounted to MK18.44 billion against 
a projection of MK16.91 billion representing a surplus of 9.02%. This tax category performed above 
the month’s target by MK1.52 billion on account of domestic VAT. However, there was under-
collection on import VAT and both local and import excise taxes.

VAT:There was strong performance of VAT in the month under review as MK15.30 billion was 
collected against the target of MK13.14 billion. The good performance was on account of domestic 
VAT which registered a positive growth of 47.2% above the target. The over performance was 
on account of strict enforcement of the electronic fiscal devices which is now covering almost all 
businesses.  Import VAT performed below the monthly target by MK700 million. This deficit reflects 
slowdown in importation of goods as the figures indicate that import volumes for April 2015 was 
4.6% down compared to April 2014. A close analysis of import figures show that overall import 
contribution to GDP from July 2014-April 2015 has declined to 45.7% as compared to 56.6% for the 
same period in 2013/14 fiscal year. This means that the 10.9% decline in import volumes as a % 
of GDP explains the underperformance of international trade taxes despite increased effort by the 
tax administration.

Excise Duties: The overall collection of excise taxes was 17.0% below the target of MK3.77 
billion. Both domestic and import excise taxes underperformed in the month under review. The 
underperformance of domestic excise tax is explained by suspension of excise tax payments on 
carbonated drinks and the court restraint on plastics. On the import excise, the under-collection 
highlights reduced importation of goods as reflected by 4.6% decline of import volumes in April 2015 
as compared to April 2014.

Import Duty:In the month under review, import duty totaled MK 3.71 billion against target of 
MK3.95 billion representing a shortfall of 5.8% as compared to the projection. An analysis of the 
imports indicated that import volume from December 2014 to the month under review has declined 
compared to the same period last year. 

Other taxes: A total of MK434.14 million was collected on account of other taxes, which was 
126.9% above the month’s projection of MK191.32 million. The over-collection was registered in all 
tax types under the category.


