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JANUARY 2015 REVENUE PERFORMANCE REPORT

In the month of January 2015, MRA collected a total of MK46.61 billion representing a 
shortfall of 5 percent below the target but was 21 percent above December 2014 collection. 
This means that the 2014/15 fiscal year has cumulatively registered a total of MK275.36 
billion, which is 0.06 percent higher than the projection. The underperformance in the 
month of January 2015 is on account of underperformance of import taxes due to logistical 
challenges which came as a result of flooding and the damaging of the Nacala Corridor. 

JANUARY 2015 OUTTURN

Income and Profits: A total of MK 29.03 billion collected from income and profits was 6 percent 
above the projection of MK27.39 billion owing to good performance of provisional tax. 
Pay As You Earn (PAYE): At MK9.49 billion, PAYE fell short of the MK9.86 by 4 percent. The 
negative variance reflects the delayed salary payments in most of the government departments in 
the month of January 2015.

Fringe Benefits (FBT) and Non-Resident Taxes (NRT): A combined total of MK1.19 billion of 
FBT and NRT fell short of the target by MK0.11 billion.  The stability of the Kwacha and availability 
of forex which led to increase in remittances are factors contributing to the good performance of 
NRT.  Despite the 37 percent over performance in NRT, in absolute figures the tax line could not 
outweigh the shortfall in FBT hence the underperformance of the tax category.

Corporate Tax: Corporate tax exceeded its target by 22 percent. This was on account of a good 
performance on provisional taxes. Provisional tax registered a positive performance of 28 percent 
due to increased payments from telecommunications companies and the financial institutions such 
as banks. However, company assessments and withholding tax fell short of their monthly targets 
by 42 percent and 18 percent respectively. The underperformance of withholding tax could be a 
reflection of economic performance during the month under review.

Goods and Services: Taxes on goods and services stood at MK 14.16 billion representing a 
shortfall of 14 percent below the monthly target owing to underperformance in all tax lines under 
this category except Domestic VAT.

Value Added Tax (VAT): A collective total of MK 11.22 billion was recorded under VAT representing 
a deficit of 6 percent below the target. Domestic VAT registered a 5 percent surplus at MK 5.83 
billion due to increased consumption of vatable goods during the festive season whose remission 
was falling in the month under review. Import VAT at MK5.38 billion underperformed its target by 
16 percent as 64 percent of imports in the month under review were VAT free as compared to 58 
percent in December 2014.

Excise tax: At MK 2.94 billion, both local and import excise underperformed resulting in a total 
deficit of 34 percent. The continued dismal performance in local excise is due to the erosion of 
the base. Currently, no excise tax is payable on many of the assumed excisable products due to 
interpretation challenges. Such a matter is in the court pending judicial review.On the import excise, 
the underperformance is explained by reduction excisable imports by 27 percent in January 2015 
as compared to December 2014. 

Import Duty: At MK3.06 billion, import duty fell short of the monthly target by 28 percent. The 
volume of imports during the month under review was lower than the December volume due to 
prolonged festive holidays by the import producers in South Africa which is one of the major trading 
partner. Damage to the Nacala Corridor due to water floods affected the flow of cargo into Malawi 
thereby resulting in revenue reduction from imports.

Other taxes: Other taxes recorded a total deficit of MK 103.95 million in the month under review. 
Almost all the tax lines underperformance except miscellaneous duties. Dividend tax registered an 
underperformance of MK 90.93 million. This tax depends on the decision by companies to pay out 
dividend which is dependent on many considerations.Non- payment of dividend to shareholders 
may entail ploughing back (investment) of the profit.

Dec-14 Jan-15 Cumulative 2014/15 FY

Type of Tax Actual Actual Projection Variance Actual Projection Variance

INCOME AND PROFITS 17,444.56 29,033.74 27,394.00 1,639.73 135,487.04 125,205.39 10,281.65

Individual 11,119.18 9,491.48 9,868.06 (376.58) 66,357.91 61,875.97 4,481.94

Pay As You Earn (PAYE) 11,119.18 9,491.48 9,868.06 (376.58) 66,357.91 61,875.97 4,481.94

Other 493.68 1,544.56 1,560.52 (15.96) 5,903.11 6,162.09 (258.98)

Fringe Benefits Tax (FBT) 72.99 1,194.41 1,305.45 (111.04) 4,025.88 3,730.89 294.98

Non Resident Tax (NRT) 420.69 350.15 255.07 95.08 1,877.24 2,431.20 (553.96)

Corporate 2,716.14 14,886.25 12,180.90 2,705.35 40,111.01 33,891.98 6,219.04

Company Assessments 1,454.47 605.89 1,048.93 (443.04) 6,969.71 4,249.01 2,720.70

Provisional Tax 1,261.67 14,280.36 11,131.97 3,148.39 33,141.30 29,642.96 3,498.34

Withholding Tax 3,115.56 3,111.44 3,784.52 (673.08) 23,115.00 23,275.35 (160.35)

GOODS AND SERVICES 16,129.85 14,155.23 16,421.44 (2,266.22) 109,574.79 118,032.67 (8,457.87)

Value Added Tax (VAT) 12,351.98 11,217.43 11,942.93 (725.51) 81,729.37 88,569.94 (6,840.57)

Domestic 4,934.53 5,833.14 5,555.81 277.33 36,361.00 39,009.76 (2,648.76)

Import 7,417.45 5,384.29 6,387.12 (1,002.84) 45,368.37 49,560.18 (4,191.81)

Excise Duties 3,777.87 2,937.80 4,478.51 (1,540.71) 27,845.43 29,462.73 (1,617.30)

Local 1,173.17 1,200.37 1,612.30 (411.93) 10,094.66 10,029.24 65.42

Import 2,604.70 1,737.43 2,866.21 (1,128.78) 17,750.77 19,433.49 (1,682.72)

INTERNATIONAL TRADE 4,764.81 3,056.30 4,218.77 (1,162.46) 27,889.03 29,395.25 (1,506.22)

Import Duty 4,754.66 3,049.72 4,218.77 (1,169.05) 27,842.38 29,395.25 (1,552.87)

Prepayment 10.15 6.58 - 6.58 46.65 - 46.65

OTHER 77.64 364.53 468.48 (103.95) 2,588.46 2,730.34 (141.88)

Miscellaneous Duties 23.43 55.81 25.97 29.84 261.29 284.28 (22.99)

Penalties 48.98 45.35 87.49 (42.14) 193.60 279.15 (85.55)

Dividend Tax 4.31 262.44 353.37 (90.93) 2,126.61 2,157.88 (31.27)

Turnover Tax 0.92 0.93 1.64 (0.71) 6.97 9.04 (2.07)

GROSS TAX REVENUES 38,416.86 46,609.79 48,502.69 (1,892.90) 275,539.33 275,363.65 175.68
Tax Refunds (1,516.01) (55.34) (1,238.36) 1,183.02 (6,035.97) (7,009.60) 973.63

NET TAX REVENUES 36,900.85 46,554.45 47,264.33 (709.88) 269,503.36 268,354.05 1,149.31


