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Gross tax revenue collected during the month of March 2015 amounted to MK 34.34 
billion, falling below the target of MK 38.11 billion for the month. Despite positive 
performance in a number of tax lines such as Pay As You Earn (PAYE), Withholding tax 
and Import Value Added Taxes (VAT), the under-performance in Domestic VAT, Excise 
taxes, trade taxes and corporate taxes contributed to the overall negative performance 
during the month. Cumulatively, total tax revenues collected in the fiscal year 2014/15 
totaled MK 344.33 billion, representing a 3 percent underperformance on the projection 
of MK354.06 billion for the period.

MARCH 2015 OUTTURN

Income and Profits: A 2 percent over performance was recorded under Income and Profits 
by a total of MK 16.78 billion against an MK16.40 billion projection on account of PAYE and 
withholding tax. 

Pay As You Earn (PAYE): Good performance in PAYE was reflected by a total collection 
of MK12.14 billion which was 12 percent higher than the monthly projectionresulting from 
upward salary adjustments in government, judiciary and university staff.

Fringe Benefit and Non-Resident Taxes: A total of MK 305.92 million was registered under 
Fringe Benefit and Non-Resident taxes. This compared unfavorably with the target of MK 
566.44 million. Companies are consolidating employee benefits and salaries to come up with 
a clean wage hence the underperformance in FBT and an increase in PAYE. On the other 
hand, NRT underperformed because economic activities (road construction) stalled as a 
result of the floods.

Corporate Tax: At MK1.38 billion, corporate taxes registered a deficit of 37 percent below 
the projection for the month due to offsets.Request for offsets are on the increase as we 
accumulate huge refund claims due to little funding of the refund account. Both company 
assessment and provisional taxes fell below their monthly targets while at MK2.96 billion, 

Withholding tax exceeded its monthly target by 5 percent.

Goods and Services Taxes: At MK13.96 billion, taxes in this category underperformed their 
target for the month by 20 percent. With the exception of import VAT, all tax components 
under-performed their targets during the month under review.Reasons for the given outturn 
are provided under each tax component.

VAT: At MK7.10 billion, Import VATperformed above the monthly target by 7 percent due to 
high importation of vatable goods while a Domestic VAT collection of MK 4.71 billion fell short 
of the MK 5.72 billion target. This translated into an overall deficit of 4 percent in VAT.Domestic 
VAT lagged due to big companies which usually pay a lot of VAT claimed huge amounts of 
input VAT resulting in dismal net payments of VAT.

Excise Duties: At MK2.15 billion, excise duties collected during the month under review 
were 58 percent below the target largely due to a 67 percent underperformance in import 
excise coupled with a 38 percent shortfall in local excisedue to under-production because of 
reduced consumption of products from many excise registered companies and MRA’s failure 
to collect excise duty on plastics due to court restraint and an administrative removal of excise 
on carbonated drinks.

Import Duty:In the month under review, import duty totaled MK 3.33 billion representing 
a deficit of 19 percent below the projection.The flooding in Mozambique affected flow of 
imports on the Nacala line, where over 200 containers with dutiable goods were stranded 
in Mozambique. An analysis of the imports indicated a large proportion of importation of 
raw materials under industrial rebate where duty is not collected. However, this is a good 
development as local production is expected to pick up with the availability of raw materials.

Other taxes: A total of MK243.75 million was collected on account of other taxes, which was 
41 percent above the expected level for the month and was propelled by impressive growth 
in dividend tax and penalties.


