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In the month of October 2016, total tax revenues collected amounted to MK71.88 
billion against a monthly projection of MK 64.01 billion, thereby recording a revenue 
surplus of MK7.8 billion. The key trend remained similar to previous months with 
good performances in PAYE, Import Duty, Import VAT, Domestic VAT, Import Excise 
and NRT. Cumulatively, Malawi Revenue Authority (MRA) has to-date collected 
MK 251.849 billion against a target of MK 228.521 billion translating to an over-
performance of 10 percent. The reforms which MRA embraced coupled with staff 
commitment and dedication to work is yielding positive results on revenue collection. 
VAT collections have gone up a lot confirming that EFDs are also contributing a lot.

OCTOBER 2016 OUTTURN                                    
Income and Profits: A total of MK 39.04 billion was collected in income and profits taxes 
against a projection of MK36.45 billion representing a surplus of 7 percent of the target 
owing to strong performances by provisional tax (MK14.5 billion against MK13.6 billion), 
withholding tax, PAYE and FBT.  

Pay As You Earn (PAYE): Collection under this tax was MK16.16 billion against a monthly 
target of MK14.30 billion resulting into a positive variance of 13 percent. The performance of 
this tax can be attributed to improved compliance levels from taxpayers following follow-ups 
on taxpayers carried out by the Authority.  

Fringe Benefits (FBT) and Non-Resident Taxes (NRT): Combined FBT and NRT 
collections equalled MK2.47 billion. This collection was MK88.99 million above the target for 
the month of October, 2016. This positive variance was propelled by an over-performance 
in FBT (109%).  

Corporate Tax: With a collection of MK15.01 billion against a monthly target of MK15.11 
billion, this tax recorded a performance 99 percent. There has been an improvement in the 
overall performance of this tax over last month’s performance of 74%. The performance of 
this tax can be attributed to the challenging economic environment in which companies are 
operating which has negatively impacted on companies’ profitability. Companies are facing 

several challenges which include high interest rates, high cost of utilities and intermittent 
power supplies, just to mention a few.  

Goods and Services: A total of MK26.4 billion was collected from goods and services 
which is MK4.1 billion above a monthly target of MK22.3 billion. All tax components over-
performed their targets during the month under review.

Value Added Tax (VAT): At MK 19.98 billion, VAT collection has remained fairly constant 
from last month’s collection.  VAT collection performed above the monthly target of MK17.20 
billion by 16 percent. Domestic VAT alone registered a total of MK9.11 billion exceeding the 
target by 11 percent. The empowerment of consumers to start demanding a fiscal receipt 
every time they make a purchase, through the ‘Lisiti Langa Campaign’ is bearing fruits on 
VAT Collection. 

Excise Duties: Both local excise and import duty recorded strong performances against 
their respective monthly projections. At MK6.38 billion, the excise duties collection was 
MK1.3 billion above the monthly projection of MK5.09 billion. Local excise duties collection 
amounted to MK2.2 billion, which was 9 percent above its monthly projection. This 
performance was buoyed by an increase mobile phone calls, text messaging and data 
usage.  Import excise registered a collection of MK3.1 billion recording a performance of 
279%. Import excise duties collected on the importation of fuel, cigarettes and motor vehicles 
made up about 67% of the total import excise duties collected indicating an increase in the 
importation of these commodities. 

Import Duty: MK6.10 billion in import duties was collected against a monthly target of 
MK4.96 billion registering 23 percent of the target owing to increased importation of 
vehicles, soap nodules, cigarettes and worn clothing. The performance of import duty was 
positively impacted by a reduction in the amount of revenue foregone through various duty 
suppressing instruments. 

Other Taxes: Both dividend and turn over taxes fell short of their respective monthly targets 
leading to a performance of 71 percent. 


