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REVENUE PERFORMANCE REPORT FOR THE MONTH OF JULY 2015 

With a collection figure of MK 52.14 billion in the month of July 2015 against the 
monthly projection of MK52.04 billion, MRA has over-performed its target by almost 
one hundred million Kwacha. The positive variance is largely on account of Pay As 
You Earn (PAYE), Fringe Benefit Tax (FBT), Import VAT and Dividend tax. The July 2015 
collection represents a revenue growth of 27 percent compared to the same month last 
fiscal year.

JULY 2015 OUTTURN

Income and Profits: A gross figure of MK30.72 billion was collected under income and profits, 
representing a surplus of 15 percent over the projection of MK26.79 billion. This resulted from 
strong performance of PAYE, FBT and Non-Resident Tax (NRT). 

Pay As You Earn: PAYE registered a positive variance of 60 percent with a total of MK 17.66 
billion against a target of MK11.03 billion. PAYE has over performed by such a high margin 
because of June’s PAYE from Government which has been collected in the month of July, 
2015. 

Fringe Benefits (FBT) and Non-Resident Taxes (NRT): A collective total of MK1.64 
billion narrowly surpassed the monthly projection of MK1.63 by 1 percent. A 12 percent 
over-performance in FBT outweighed the 35 percent underperformance in NRT. The good 
performance in FBT was due to honoring of bonuses in some institutions while the under-
collection in NRT was on account of less availability of forex which led to decline in payments 
to non-residents.

Corporate Tax: At MK8.46 billion, company taxes fell short of the monthly target of MK9.83 
billion by MK925.79 million representing a 10 percent underperformance. All tax lines under 
this category fell short of their monthly projections. The underperformance is explained by 
sluggish performance of the economy. 

Withholding tax totaled MK2.96 billion, which was 38 percent below its target for the month. 
The poor performance is attributed to unfavourable business climate for agriculture as 
well as the liquidity challenges faced by the private sector. The tobacco market has been 
characterized by frequent closures due to low prices offered at Auction Market. 

Goods and Services: A gross figure of MK15.96 billion was recorded under this category 
representing a shortfall of 18 percent from a monthly projection of MK19.47 billion. 

Value Added Tax (VAT): At MK12.12 billion, VAT under-performed as compared to its 
monthly target of MK13.40 billion by 10 percent. Domestic VAT, which registered a figure 
of MK4.33 billion, led to the overall deficit in VAT as it underperformed by 25 percent. The 
2 percent surplus in import VAT at MK7.79 billion was not enough to overturn the deficit.  In 
the short term, the unfavorable economic conditions which led to depreciation of the Kwacha 
benefitted import VAT while being unfavorable to domestic VAT through price hikes.

Excise tax: Excise duties totaled MK3.84 billion during the month under review. This figure 
was 37 percent below the target for the month largely due to a 23 percent underperformance 
in import excise exacerbated by a 58 percent deficit in domestic excise. Local excise under-
performed due to the outstanding court cases which are restraining MRA from collecting the 
tax. Revenue targets for July assumed that court cases would have been resolved by July.

Import Duty: Import duty totaled MK4.53 billion during the month under review trailing its 
target of MK5.08 billion for the month by 11 percent. The deficit may be explained by reduced 
volume of dutiable goods and implementation of tariff phasedown with South Africa.

Other taxes: A total of MK920.65 million was collected on account of other taxes, which was 
31 percent above the expected level for the month and was propelled by impressive growth in 
dividend tax, turnover-tax and penalties. The performance of dividend tax is attributed to more 
companies paid dividends after the end of their financial years. 


